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STRONG Q2 FOR US STOCKS

Best quarter for U.S. stocks since Q2 2020

Stocks declined 0.9% in June, but the second quarter still ranked among the strongest on record, posting the
13th-best quarterly return since 1950 (out of 306 quarters).

Best 15 quarterly periods for U.S. stock return Average 1 year performance following the best
periods since 1950 quarterly periods for U.S. stocks since 1950
Best quarterly Best quarterly 1 year return

periods return (%) following 17.6%

Q11975 23.0 28.3

Q1 1987 214 8.3 15.9%

Q4 1998 21.3 21.0

Q2 2020 20.5 40.8

Q4 1982 18.2 22.6

Q2 1997 17.5 30.2

Q4 1985 17.2 18.7

Q31970 16.9 20.6

Q2 2009 15.9 14.4

Q3 2009 15.6 10.2

Q2 2003 15.4 19.1

Q2 1975 15.4 14.0

Q2 2026 15.2 ?

Q11976 15.0 -0.2 Best quarter average 1 year average following

Q4 1999 14.9 9.1 best quarter

Source: BlackRock, Morningstar as of 6/30/2026. US. stocks are represented by the S&P 500 TR Index from 3/4/1957 to 6/30/2026 and the IASBBI U.S. Lrg Stock TR USD Index from 1/1/1950 to 3/4/1957. Index performance is for illustrative

purposes only. Index performance does not reflect any management fees or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results.




MAGNIFICENT SEVEN STOCKS

Market leaders: Not the Magnificent Seven in
2026

Mag-7 returns have trailed in 2026... ...and Mag-7 returns are more varied
Cumulative return, 1/1/2023 - 6/30/2026 Calendar year returns 1/1/2023 - 6/30/2026 (%)
B Mag7 Other 493 YTD
2023 2024 2025 2026
112% Nvidia 239.0 1712 38.9 7.4
Microsoft 58.0 12.9 155 -22.5
Apple 48.9 30.6 9.0 6.6
Alphabet 58.3 35.9 65.8 14.3
Amazon 80.9 44 .4 52 3.3
Meta 194.1 66.0 13.1 -14.5
61% Tesla 101.7 62.5 114 -6.5
S&P 500 26.3 25.0 17.8 10.2
# of Mag-7
outperformin 7 6 2 1
g S&P 500

2023 2024 PAOYAS) YTD 2026

Source: Bloomberg as of 6/30/26. Stocks represented by the individual stocks of the S&P 500 Index, non-voting dual-class shares excluded. “Mag 7" refers to the “Magnificent 7" group of U.S. companies whose stocks drove the majority share of returns for
the S&P 5001in 2023 and 2024 and includes Amazon, Tesla, Alphabet, Meta, Apple, Nvidia and Microsoft. Specific companies or issuers are mentioned for educational purposes only and should not be deemed as a recommendation to buy or sell any
securities. Any companies mentioned do not necessarily represent current or future holdings of any BlackRock products. Past performance does not guarantee or indicate future results. Forward looking estimates may not come to pass. Index
performance is for illustrative purposes only. You cannot invest directly in the index.



STOCK MARKET CONCENTRATION

Stock market concentration trends have

[ [
historically lasted for many years
Elevated concentration levels historicallx increased average annual drawdowns (although small samele size).

Percent of top 10 holdings of the S&P 500 Stock market concentration increased risk (max
S&P 500 top 10 holdings, 1970 -6/2026 drawdown) historica"y

Max drawdown of calendar years, monthly returns 1970 - 6/2026

6 .
50 );iaorj el ggo;;)w Largestincrease

in concentration,
24% in ‘22 to &

40 39% in ‘25 29
B6.4
34
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-12.1%

OO’b<o°)’1/<o<b A O 0009 .9 X When top 10 tration is GREATER When top 10 tration is LESS
/\ /\ ,\ ,\ Q) Q) Q) q\r q\)‘q 0 0 0 0 ,» ,» ,» %»(L en top concentration is en top concentration is
AN N NN NN N N ORI I SO SR SO RGOS than 30% than 30%

Source: Dow Jones S&P, Morningstar as of 6/30/26. Stock market represented by the S&P 500 Index,. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest
directly in the index.
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DOT COM BUBBLE VS. Al

Dot-com bubble versus Al today

Technology stocks have delivered strong returns, but they still fall short of the gains seen during the dot-com
bubble of the late 1990s.

Comparing the internet bubble of the 1990s to Technology stocks year by year returns
Al boom Calendar year returns of Tech stocks and the S&P 500

U.S. technology stocks

(o)

1097% 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | Total
U.S. 10.1% | 1.3% | 37.6% | 23.0% | 33.4% | 28.6% | 21.0% | 292%
stocks
Tech

21.7% | 19.9% | 39.5% | 43.7% | 28.5% | 78.1% | 78.7% | 1097%
stocks

| ]
569% 7 straight years of 19.9% or greater returns
YTD

2019 | 2020 | 2021 | 2022 | 2023 | 2024 | 2025 2026 Total
U.S. 31.5%|18.4% | 28.7% |-18.1%] 26.3% | 25.0% | 17.9% [ 10.2% [ 237%
stocks
Tech

50.3% | 43.9% | 34.5% |-28.2%| 57.8% | 36.6% | 24.0% | 19.8% [ 569%
stocks T

Dot-com bubble Al Boom
(1993 (2019 through Bear market of 2022
through 1999) 6/30/2026)

Source: Morningstar as of 6/30/2026. Stock market represented by the S&P 500 PR Index and calendar year performance by the IA SBBI US large stock index. Past performance does not guarantee or indicate future results. Index performance is for
illustrative purposes only. You cannot invest directly in the index.
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STOCK MARKET VOLATILITY AND ELECTIONS

Stock volatility by midterm election year

Since 1930, the average return during midterm election years has been just 7%. However, history shows that
when volatility remains subdued during those years, the market has often experienced solid gains.

Number of single day stock market returns of Average annual stock return based on number of
+/-2% or more in midterm election years +/- 2% trading days in midterm election years
S&P 500, by calendar year, 1/1/1930 - 6/30/2026 Days of Average returns of the S&P 500 based on calendar years since 1930
77 Date +/- 2%

Jun5 -2.6%

Apr 8 +2.5%

Mar 31 +2.9% o

Jan 20 -2.1% 19.4%

53 52

46

-1.2%

O & 0o N © O & 0o NN ©W O F 0N © O T © N O O & 0 N © 0 . 0 .
S G G ST Qv O B SN S - - N S T = == = I N More than 10 +/- 2% trading 10 or less +/- 2% trading days
[a]
=

Source: Morningstar as of 6/30/2026. Stock market represented by the S&P 500 PR Index and calendar year performance by the IA SBBI US large stock index. Past performance does not guarantee or indicate future results. Index performance is for
illustrative purposes only. You cannot invest directly in the index.
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Since 1926, less than 100% capture of all the U.S. stock bull
and bear markets outperformed

Capturing 85% of the bull/bear markets outperformed 100% Stocks
$1,000 grew to over $24.9 million vs. $23.7 million

1/31/1926 through 6/30/2026, log scale

+103%

o
@@= =@ 85% capture of bull and bear markets +694%

0 o
+122% +64% ’/

+796%

$1,000

-71%

1926 1930 1934 1938 1942 1946 1950 1954 1958 1962 1966 1970 1974 1978 1982 1986 1990 1994 1998 2002 2006 2010 2014 2018 2022 2026

Source: Morningstar and BlackRock, as of 6/30/26. Past performance does not guarantee or indicate future results. It is not possible to invest in an index. U.S. stocks represented by the Ibbotson SBBI US Large Cap TR Index. Index performance is for illustrative
purposes only. This assumes reinvestment of dividends and capital gains. Assumes investor stays fully invested over the full period. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot

invest directly in the index. Case study shown for illustrative purposes only.
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STOCK AND BOND CORRELATION

Stock and bond correlations continue coming
down after historic highs

U.S. stocks lost money in June and bonds were slightly positive, a similar pattern seen since the start of 2025.

3-year rolling correlation of stocks and bonds Recently when stocks have lost money bonds have

retreats from historic highs made money
1/1/1929 -6/30/2026

Jan’25
1.00 Dec’42 Jun’96 0.72 Month Stocks Bonds Correlations improving?

0.65 0.64 ——|Jan-22| -5.2 -2.2 Since the start of ‘25, the last
0.80 The 14 Feb-22 -3.0 -1.1 6 times U.S. stocks lost
0.60 months Apr-22| -8.7 -3.8 money, bonds were positive
: un 26 from 2022 Jun-22| -83 16 in 4 of those months.
0.40 0.53 to 2024 that Aug-22| -4.1 28 Month Stocks Bonds
stocks lost Sep-22| -9.2 4.3 Feb-25| -1.3 2.2
0.20 money: ~ ~
bonds lost Dec-22| -58 | -05 Mar-25| -5.1 | 00
0.00 as well. This Feb-23| -24 | -2.6 Apr-25| 07 | 04
is the Aug-23| -1.6 -0.6 Feb-26| -0.8 1.6
-0.20 longest Sep-23| -4.8 25 Mar-26| -5.0 -1.8
040 s:}r_eak in Oct-23| 2.1 16 Jun-26| -0.9 0.2
’ istory - -
-0.60 Oct'Ss7 (since Apr-24 -4.1 -2.5
-0.54 1926) Oct-24( -0.9 -2.5
-0.80 —|Dec-24| -2.4 -1.6
DF A ’V,v@y?\,@ PSS /\”b A & LS ca"’ RIS AP
3’0 \\) $04 v.Q %QJQ{(QP 3\) @’0\\00 @’0 3% 5\) eo\\ Qe 30 @Q’AOO @’b

Source: Morningstar as of 6/30/26. US. stocks represented by the S&P 500 Index and core bond represented by the Bloomberg U.S. Agg Bond TR Index from 1/3/89 to 6/30/26, Multisector bond, nontraditional bond , equity market neutral and macro
trading represented by their respective Morningstar category average. Upside and downside capture measure how much of a benchmark’s gains a strategy has historically captured in up markets and how much of its losses it has experienced in down markets.
Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directly in the index.
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ALTERNATIVES AND INTEREST RATES

Alternatives have done well when rates are high

The Federal Reserve is expected to keep interest rates unchanged for the foreseeable future, a backdrop that
could support liquid alternative investments.

Many alternatives have performed well when interest rates are high
Average annual returns (2001- 6/2026)

Rates above 3% B Rates below 0.5%

Macro Trading Equity Market Neutral = Multistrategy Tactical Allocation

Source: Morningstar as of 6/30/26. Bonds represented by the Bloomberg US Agg Bond Index, “Cash” is represented by Morningstar Taxable Money Market category average,” “Macro, Trading™Equity Market Neutral”, “Multistrategy”, and “Tactical Allocation”
represented by their respective Morningstar fund category averages. Past performance does not guarantee or indicate future results. Index performance is shown for illustrative purposes only. It is not possible to invest directly in an index.
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5 Year Avg. 10 Year Avg.
Returns as of 6/30/2026 Annual Ret?.lrn Annual RetSrn
S&P 500 (TR) (1970) 22.32 1341 1551
Bloomberg US Agg Bond TR USD 3.79 0.08 1.54
IA SBBI US Large Stock TR USD Ext 22.33 1341 1551
US Fund Equity Market Neutral 455 7.59 3.83
US Fund Macro Trading 1151 457 474
US Fund Money Market-Taxable 3.64 3.24 2.03
US Fund Multialternative 15.63 3.88 2.65
US Fund Multistrategy 9.22 5.36 3.72
US Fund Tactical Allocation 18.35 5.78 7.03

Index performance is for illustrative purposes only. Index performance does not reflect any management fees or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee future results.

Index Definitions:

* The S&P 500 Index is an unmanaged index that is generally considered representative of the U.S. stock market and includes 500 large-capitalization U.S. companies. Performance may be
shown on a price return or total return basis, with total return including reinvested dividends.

* The Bloomberg U.S. Aggregate Bond Index is an unmanaged index that measures the performance of the U.S. investment-grade, fixed-rate, taxable bond market, including U.S. Treasuries,
government-related securities, corporate bonds, mortgage-backed securities, asset-backed securities, and commercial mortgage-backed securities. Performance is shown on a total
return basis.

* ThelASBBI U.S. Large Stock Index is an unmanaged index from the Ibbotson® Stocks, Bonds, Bills, and Inflation® (SBBI®) series that represents the historical performance of U.S. large-
capitalization stocks and is commonly used for long-term historical market analysis.

* The Morningstar US Fund Equity Market Neutral is an average of funds within the equity market neutral category as defined by Morningstar.

* The Morningstar US Fund Macro Trading is an average of funds within the macro trading category as defined by Morningstar.

* The Morningstar US Fund Money Market-Taxable is an average of funds within the money market-taxable category as defined by Morningstar.

* The Morningstar US Fund Multialternative is an average of funds within the multialternative category as defined by Morningstar.

* The Morningstar US Fund Multistrategy is an average of funds within the multistrategy category as defined by Morningstar.

* The Morningstar US Fund Tactical Allocation is an average of funds within the tactical allocation category as defined by Morningstar.

This information is derived from sources that are considered reliable, but BlackRock does not guarantee the veracity, currency, completeness or accuracy of this information.
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Source: Morningstar. Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than that shown. ©2026
Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may include, or be
derived from, account information provided by a financial advisor which cannot be verified by Morningstar, (3) may not be copied or redistributed, (4) do not constitute investment advice
offered by Morningstar, (5) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (6) are not warranted to be correct, complete or accurate.
Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to, this information, data, analyses or
opinions or their use.

Important notes:

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. The opinions expressed are as of 6/30/2026 and may change as subsequent conditions vary. The information and opinions contained in this material are derived from
proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. Past performance is no guarantee of
future results. There is no guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader.

Investing involves risk, including loss of principal

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. The opinions expressed are as of the date indicated and may change as subsequent conditions vary. The information and opinions contained in this material are derived
from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. As such, no warranty of accuracy or
reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any person by reason of negligence) is accepted by BlackRock, its officers,
employees or agents. This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things, projections and
forecasts. There is no guarantee that any of these views will come to pass. Reliance upon information in this material is at the sole discretion of the viewer.

Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in the value of debt securities. Credit risk refers to the possibility that
the debt issuer will not be able to make principal and interest payments.

Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. It is not possible to invest directly in an index. Investing involves risks, including
possible loss of principal. This information should not be relied upon as research, investment advice, or a recommendation regarding any products, strategies, or any security in particular.
This material is strictly for illustrative, educational, or informational purposes and is subject to change.

© 2026 BlackRock, Inc. or its affiliates. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are those of their respective owners.
NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE

Prepared by BlackRock Investments, LLC. Member FINRA. This material is provided for educational purposes only. BlackRock is not affiliated with any third party distributing this material.
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